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Context

m Huge economic change since last conference 16
months ago
High agri-commodity prices
Booming property market
Fiscal surplus
Talk of “Soft Landing”

m 10" Anniversary of White Paper on Rural
Development
Drew upon EU rural development agenda
Basis of subsequent rural policy in national planning strategies
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» I
Outline

m Progress from 1990’s to 2007

m Into Recession —driving forces and
Impacts

m Out of Recession — Options for the
Growth
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Progress 1995-2006
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Percentage of workers travelling 256km plus to work
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| * Farm Families Diversifying
* Falling share of household income from farm activities
* Rising share in off-farm employment income
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Heading Towards Recession
2007-2009
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House Price Versus GDP growth
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Farmer versus Consumer
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Future Prospects
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Take home message

m Limited Capacity of Domestic and
Government Sectors to lead future
growth in the short to medium term

Export lead growth only feasible solution

m Will require
Macro-economic and financial sector stability

mproved
mproved
R&D and

orice competitiveness
oroductivity

nnovation - SMART economy
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Take home message

m Channels

Foreign Direct Investment important

Indigenous enterprise can have bigger impact
on incomes due to higher multipliers and more
retention of profits = needs to be competitive

m More difficult however

FDI — human capital, supply chains, capital

Domestic enterprise development requires
nurturing -> role of enterprise agencies

m Rural Development

T 5“"Commuter based vs. Balanced Development?,
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Thank You

Our Papers and Conference Slides are available:

www.agresearch.teagasc.ie/rerc/
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