
 

     Notes 
Teagasc Notes for week ended Friday December 21st  

 
What is the Outlook for 2019 for the Main Farming Sectors? 

 
A recent Teagasc conference outlined the outlook for the main agricultural enterprises in 2019.   
 
DAIRY 

Global dairy production growth is set to continue in 2019, slightly outpacing consumption growth. 
Butter prices are forecast to weaken slightly, while SMP prices continue to recover.  

1.  It is forecast that the annual average milk price will fall by 5 percent in 2019 relative to the 
average 2018 level. This would represent an annual average milk price of around 32.6 cent 
per litre (CSO actual fat and protein).  

2. Assuming normal weather conditions in 2019, feed use per head on dairy farms is expected to 
drop back to normal levels. Feed prices are expected to remain unchanged and expenditure 
will fall substantially due to reduced volume.  

3. Expenditure on fertiliser will increase in 2019, with fertiliser prices expected to rise by 16 
percent. With sales volume having already increased substantially in 2017 and 2018, a slight 
reduction in use is forecast for 2019.  

4. Fuel prices are forecast to remain unchanged in 2019.  
5. Further growth in Irish milk production is forecast in 2019. Following the estimated 3 percent 

increase in production in 2018, further growth of 6 percent is forecast in 2019.  
6. With increased milk production, total costs per hectare are forecast to decrease by 6 percent, 

while costs on a per litre basis in 2019 are forecast to fall by 11 percent.  
7. On a per litre basis, net margins are forecast to increase by 10 percent in 2019 relative to the 

2018 level, to an average of 10.8 cent per litre.  
8. Farmers expanding production are assumed to benefit from some economies of scale. Based 

on a milk production volume increase of 6 percent, and a 5 percent reduction in milk price, the 
forecast average net margin per hectare in 2019 is €1,398, an increase of 14 percent on the 
estimated 2018 level.  

 
BEEF 
EU supplies of beef are forecast to change little in 2019.  

1. Global beef markets are forecast to strengthen, with EU imports expected to rise in 2019.  
2. The UK remains Ireland’s most important beef market.  
3. The Brexit referendum result and depreciation of the pound sterling against the euro has 

continues to exacerbate the competitiveness challenge for the Irish beef industry.  
4. The forecast for Irish finished cattle prices is a 2 percent increase in 2019 relative to the 2018 

level.  
5. Young cattle prices are forecast to also increase, with prices 4 percent higher than in 2018.  
6. Input volumes on a per hectare basis in 2019 are forecast to decrease significantly on the 

2018 levels due to lower feed use.  
7. Fertiliser prices are forecast to increase significantly.  
8. Direct costs of production on Single Suckling enterprises are forecast to decrease by 

approximately 7 percent.  
9. Direct costs of production on Cattle Finishing enterprises are forecast to decrease by 

approximately 12 percent.  
10. With significant declines projected in the direct costs of production, changes in margins on 

Single Suckling and Cattle Finishing enterprises in 2019 are forecast to be positive.  
11. In 2019, the average gross margin per hectare on Single Sucking enterprises is forecast to 

increase by 20 percent to €458 per hectare.  



12. Higher young cattle prices should moderate the impact of higher finished cattle prices. In 2019, 
the average gross margin per hectare on Cattle Finishing enterprises is forecast to be 19 
percent higher at €509 per hectare primarily due to lower feed costs.  

 
SHEEP 
The outlook for Irish and EU lamb prices for 2019 is stable.  

1. Tighter global supplies of mutton and lamb are forecast for 2019.  
2. Relatively stable EU production and somewhat higher level of EU imports are forecast to leave 

EU and Irish lamb prices similar to 2018 levels.  
3. Sheep feed expenditure is forecast to decrease. With concentrate prices forecast to remain 

relatively stable, the volume of feed use is forecast to decline by circa one third.  
4. Fertiliser prices are forecast to increase relative to 2018. With decreased fertiliser usage, 

pasture and forage costs are expected to increase in 2019 owing to the price magnitude.  
5. With lower costs of production in 2019 and relatively stable output value, gross margins for 

mid-season lowland lamb enterprises in 2019 are expected to increase by circa 10 percent.  
6. The coupled Sheep Welfare Scheme payment in 2019 will continue to support margins from 

mid-season lowland lamb production.  
7. In 2019 the average gross margin per hectare earned by Irish midseason lowland lamb 

enterprises is forecast to increase to €764 per hectare.  

 
TILLAGE 
World grain stocks decreased in 2018. In terms of market supply and demand, there is a lot of 
uncertainty at present, as stocks to use ratios are at a 5 year low.  

1. Current (November 2018) futures markets indicate that 2019 harvest prices will be lower than 
those that prevailed at harvest 2018, by about 18 percent. This downward movement in prices 
can be explained by the expected reversion to trend yields in 2019 and a forecast for a higher 
ending stock position coming out of 2019 compared to the previous year.  

2. A return to trend yields in Ireland in 2019 would mean an increase in terms of yields achieved 
compared to 2018.  

3. Direct costs of production on cereal farms are expected to increase slightly in 2019, with key 
inputs such as fertiliser and seed expected to increase.  

4. Little movement in overhead costs is expected in 2019, given that no change in fuel price is 
expected, which is a key diver of many overhead cost items.  

5. The net effect of the changes in output value and input expenditure is that 2019 gross margins 
for most cereals are forecast to decrease over 2018 levels.  

6. The average gross margin for spring barley is forecast to decline by approximately €100 per 
hectare. The average winter wheat gross margin is forecast to decrease by €450 per hectare, 
and the average winter barley gross margin is forecast to decrease by €550 per hectare in 
2019.  

7. The cereal enterprise market based net margin on specialist tillage farms in 2019 is forecast to 
decrease on the 2018 level. It is forecast that the average specialist tillage farm will return a 
market based net margin of approximately €130 per hectare in 2019.  

 

 
 

 

 


